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TOPICS

- China’s Crisis Strategy: Effective, in line with other Asian countries. 
What’s different?

- China’s Economic Policy: ‘Fine Tuning’ instead of ‘Bazookas’. Why?

- China’s Global Campaign:  A New International Order Ahead? Which One?



CHINA’S CRISIS STRATEGY: EFFECTIVE, IN LINE WITH OTHER ASIAN COUNTRIES. WHAT’S DIFFERENT?                                       

• Four Steps: (1)  Strict shut- and lockdown after initial suppression of bad news by local authorities that 
triggers an unnecessary delay of around three weeks to fight the spread of the virus.

(2)  Mitigation the economic costs of this severe shock by protecting the most vulnerable 
during the lockdown like, for instance, low-income households and small as well as micro companies.

(3)  Relaunch of production after the growth rate of the transmission of the virus converged 
to zero but try to avoid a second outbreak by travel bans and mask obligation as well as 
regular measurement of body temperature. 

(4)  Trigger global coordination and cooperation as well as re-launch of global economy.

• Results are effective both in terms of a relative low number of infections and mortality as well as in terms of economic rebound. It 
seems that both the initial suppression and the scale and quality of response is characteristic for an authoritarian state.

• General observation:  The ‘East’ (not only China but also Singapore, Taiwan, and South Korea) acts tough
including government controlled individual surveillance (e. g. tracking), and the

‘West’ more soft with ‘social distance’ or even denial. Who underestimated the 
crisis and why?



CHINA’S ECONOMIC POLICY: ‘FINE TUNING’ INSTEAD OF ‘BAZOOKAS’. WHY?

• Main economic actions so far:
(1) Utility bills for low-income households and waived social security fees for small and micro companies.
(2) Subsidised credits to scaling up the production of health equipment.
(3) Safeguard financial stability by (i) backstop for inter-banking market, (ii) financial incentives by PBoC 

for banks to lend to Small and micro companies, (iii) Decline of Minimum reserve requirements for 
banks, (iv) main refinancing rate down by 0,2 %.  

• Different policy compare to 2008: Only around 2 % of GDP as fiscal stimulus (2008: 20 %) and  
comparably small decline of interest rate only; also no really offensive credit policy ordered for banks.

• Two hypotheses: (i) Too high corporate debt level triggered by the stimulus and credit policy  in 2008 that
implies high risks for banks

(ii) Economic policy uses the crisis to drive the already ongoing structural change from    
industry to service and from ‘old’ (steel and cool, for instance) to ‘new’ industries 
(high-tech, digital and so on). What about SOE’s? 



• Warren Buffet (2007): “The 19th century belonged to England, the 20th to the US and the 21st   

century belongs to China. Invest accordantly”.

• Yes, indeed, China is filling the vacuum left by the USA (and the EU) for international leadership and graphs 
this geopolitical opportunity. Who is to blame: China or the ‘West’?

• Harari (2020) about the new global order / system: (i) Totalitarian surveillance vs citizen empowerment
(ii) National isolation vs. global cooperation’

• Alternative hypothesis of new global order: ‘Tianxi’ (hierarchical but benevolent) order of the world 
community (‘datong’) vs. cooperation of equal national states within international institutions *                                              

• Bottom line: Avoid a Thucydides – trap between China and the US! What’s the role of the EU?

* Zhao, Tingyang, Alles unter dem Himmel, (Past und Future of the World Order), Berlin 2020

CHINA’S GLOBAL CAMPAIGN:  A NEW GLOBAL ORDER AHEAD? WHICH ONE?
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